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In this interim report, unless the context otherwise requires, the HAAFRERERN  BXERAEIN T

following terms shall have the meanings set out below:

“Board”

[EEg)

“China” or “PRC"

[FR B sk T |

“"Company”

RAVNCIE

“Directors”

[E =]

"o

"Group”,

"

our Group”,
" or “our”

noou

we”, "us

BN REAE A

"HKS"
%7t

“Hong Kong”
(&8

“Listing”
[T
“Listing Date”
[ B3

“Listing Rules”

[ £ AR Al

Pl REAA T X Pr#RE:

the board of Directors

559

the People’s Republic of China and, except where the context requires and
only for the purpose of this interim report, references to China do not include
Taiwan, the Hong Kong Special Administrative Region of the People’s Republic
of China or the Macao Special Administrative Region of the People’s Republic
of China

BREARANE  BXESFEBEIRERATPHBEMNS @ 3P
BT EERE  PEARAKNBESFITHE RFREARLMN
BR PI 45 R 1T B =

Kwung's Holdings Limited
%t 1 IR A PR A A

the directors of the Company

ARBEE

the Company and its subsidiaries or, where the context so requires in respect
of the period before the Company became the holding company of the
present subsidiaries, the present subsidiaries of the Company and the business
carried on by such subsidiaries or (as the case may be) their predecessors
AR REMBAR  XMMXESBERE  RARAKSHBRHEB
RAIMER AR Z AR - KRB RSB AR RIERME) LA F
NEARENEB

Hong Kong dollars, the lawful currency of Hong Kong

FEELAEEBET

the Hong Kong Special Administrative Region of the PRC
FREEBRERITEE

listing of Shares on the Main Board of the Stock Exchange
P £ 17 B 52 BT E AR TR

16 January 2020, the date of Listing
2020 1 A16 B - LM HHE

the Rules Governing the Listing of Securities on the Stock Exchange

B X P RE 7 L AR A
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“Model Code”

"Prospectus”

[ ERE]

“RMB”
AR

"SEQ”

(58 7= M B & 15 1

“Share(s)”
[ % 17 ]

“Shareholder(s)”
[ % 3R |

U

“Stock Exchange’
[Hgt 22 PfT

Model Code for Securities Transactions by Directors of Listed Issuers set out
in Appendix 10 of the Listing Rules
FHRAIMSE T ETETAEFTETESFIFNFRETE|

prospectus of the Company dated 30 December 2019
RAR A A2019 F12 A30 B HBKRERE

Renminbi Yuan, the lawful currency of the PRC

TEAEEBARE

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
as amended, supplemented or otherwise modified from time to time
EREDIEST BECESRBAEERD)  BTEEET - A A MmA R
(E3

ordinary shares with a nominal value of HK$0.001 each in the share capital
of the Company
RATE IR R G AR EE0.001 T A i AX

holder(s) of the Share(s)
SRS =N

The Stock Exchange of Hong Kong Limited
ERABMAERIMARAIDR

WEZERAERDA —T-o-FHHES



CORPORATE INFORMATION
NEEH

BOARD OF DIRECTORS

Mr. JIN Jianxin (Chairman and executive Director)

Mr. TIAN Dong (Executive Director)

Mr. SHAO Patrick (Non-executive Director)

Mr. LAl Chun Yu (Independent non-executive Director)
Mr. YANG Herong (Independent non-executive Director)
Mr. ZHOU Kai (Independent non-executive Director)

Mr. RU Liming (Executive Director) (resigned on 4 August 2021)

COMPANY SECRETARY

Mr. Lau Chung Wai (FCPA (Practising))

AUDIT COMMITTEE

Mr. LAl Chun Yu (Chairman)
Mr. SHAO Patrick
Mr. ZHOU Kai

REMUNERATION COMMITTEE

Mr. ZHOU Kai (Chairman)
Mr. JIN Jianxin
Mr. LAl Chun Yu

NOMINATION COMMITTEE

Mr. YANG Herong (Chairman)
Mr. JIN Jianxin
Mr. LAl Chun Yu

AUTHORISED REPRESENTATIVES

(for the purpose of the Listing Rules)
Mr. LAU Chung Wai
Mr. TIAN Dong

EXTERNAL AUDITOR

PricewaterhouseCoopers

Certified Public Accountants

Registered Public Interest Entity Auditor
22nd Floor

Prince’s Building

Central, Hong Kong

COMPLIANCE ADVISER

China Industrial Securities International Capital Limited
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CORPORATE INFORMATION (CONTINUED)

REGISTERED OFFICE

89 Nexus Way
Camana Bay
Grand Cayman
KY1-9009
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Unit 629A, 6th Floor
Star House

No. 3 Salisbury Road
Tsim Sha Tsui, Kowloon
Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

827 Qixiang Road
Ningbo City, Zhejiang Province
PRC

PRINCIPAL SHARE REGISTRAR

Ogier Global (Cayman) Limited
89 Nexus Way

Camana Bay

Grand Cayman

KY1-9009

Cayman Islands

HONG KONG SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

No. 183 Queen’s Road East
Wanchai, Hong Kong

STOCK CODE

1925

WEBSITE

http://www.kwungs.com

(information on the website does not form part of this interim

report)
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89 Nexus Way
Camana Bay
Grand Cayman
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Cayman Islands
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Ogier Global (Cayman) Limited
89 Nexus Way

Camana Bay

Grand Cayman
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In the first half of 2021, the world economy was still struggling
under the shadow of the COVID-19 pandemic. However, given
the effective prevention and control policies adopted by the PRC
government and coupled with the Group’s stringent anti-pandemic
management, our production had basically not been affected. By
virtue of our stable production capacity and outstanding market
sense, our orders from customers even recorded an increase during
the pandemic period. At the current stage, the Group strives to
achieve a better performance in the fragrance market with joint
efforts through maintaining our core advantages in self-dependent
research and development, design and supply chain, and maintaining
close contacts with customers, suppliers and other business partners.

Due to the emerging momentum of domestic fragrance market,
more and more domestic consumers have begun to try fragrance and
home products, which presents an enormous market opportunity
to fragrance products and home products. To seize that chance,
the Group has launched a series of new products based on our
surveys on consumer preferences, and has achieved positive feedback
in sales. We are welcomed and favoured by consumers, and are
therefore confident about the future business development of the
Group.

The Group provides products and services to prominent design
manufacturers and suppliers of fragrance products, innovative home
products and home decoration products with fragrance candles
and fragrance diffusers as core products, so as to promote home
fragrance products and innovative home products to be widely used
in daily life.

The Group's products are mainly sold to overseas markets in
more than 20 countries and regions, including France, the United
Kingdom, the Netherlands, Germany, Canada and Australia. In the
first half of 2021, there was no material change in the customer
structure of the Group, but with a significant increase in both order
value and order intake.

Fragrance candles and fragrance diffusers remain the core products

of the Group. On this basis, we make innovations to provide more
diversified product options for customers.
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The Group possesses well-established sizable manufacturing bases
and has a long-term relationship with suppliers of raw materials
and consumables and contract manufacturers which forms a
comprehensive system of supply chain. In spite of the keen market
competition, the Group has further solidified the leading industry
position in terms of the sales of its home fragrance candles and
fragrance diffusers in the first half of 2021 due to self-owned and
controllable cost control in the supply chain and effective pricing
strategies as well as flexible order-taking ability and abundant
production capacity.

The Group has a strong technical research and development team.
As of 30 June 2021, the Group has obtained a total of 92 patents,
utility model and appearance design patents in the PRC. In the first
half of 2021, the research and development team of the Group
optimised the entire process ingredient system, and enriched the
type of self-made flavours.

The Group also possesses a design team with extensive experience
and abundant creativity, which can conduct the innovation design
and development of products based on users’ living scenario and
consuming situation, and closely cooperate with partners to optimise
and innovate the products.

The Group possesses advanced sizable manufacturing bases and
has a long-term cooperative relationship with suppliers of raw
materials and consumables and contract manufacturers which forms
a comprehensive system of supply chain. The Group is upgrading
the equipment and technique for production, and improving system
and constructing a new production line so as to enhance the
ability of quantitative manufacturing and realise flexible production
effectively based on the customised needs of customers and the
order structure.

In spite of the keen market competition, the Group has further
solidified the leading industry position in terms of the sales of its
home fragrance candles and fragrance diffusers in the first half of
the year due to self-owned and controllable cost control in the supply
chain and effective pricing strategies as well as flexible order-taking
ability and abundant production capacity.
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The Group's revenue mainly arises from the export sales of the
Group's candles products, home fragrance products and home
accessories during the six months ended 30 June 2021. It increased
by approximately RMB83.1 million or approximately 52.1% to
approximately RMB242.8 million for the six months ended 30 June
2021 from approximately RMB159.7 million for the six months ended
30 June 2020.

Despite we encounter a slight drop in selling prices of the Group’s
products denominated in USD as a result of the depreciation of USD
against RMB during the six months ended 30 June 2021, there was
an increase in the purchase order for all of the Group’s products.
The increase in revenue as compared to the last period is not only
because of business recovery from COVID-19, but also an organic
growth with the Group’s existing customers. Despite there has
been difficulties in arranging advertising and promotion activities
under the COVID-19 pandemic, such as cancellation of Canton Fair
and restricted travel for customers visit to the Group’s production
bases, management of the Group has taken proactive approaches
to provide more support to the Group’s existing major customers,
such as further research and development on product design and
market analysis for customers.

The Group's gross profit increased by approximately RMB7.6 million
or 17.3% to approximately RMB51.7 million for the six months
ended 30 June 2021 from approximately RMB44.1 million for the six
months ended 30 June 2020. Such increase in the gross profit was
mainly due to the increase in the Group'’s sales volume for the six
months ended 30 June 2021.
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The Group recorded a decrease in gross profit margin despite an
increase in sales volume for the six months ended 30 June 2021. The
gross profit margin decreased to approximately 21.3% for the six
months ended 30 June 2021 from approximately 27.6% for the six
months ended 30 June 2020. Such decrease was mainly attributed
by the depreciation of USD against RMB during the six months
ended 30 June 2021, which resulted in a decrease in revenue from
purchase orders denominated in United States dollars while the
majority of the Group’s suppliers are local enterprises in PRC and
the Group was billed in RMB. There were also increased costs on
supply chain management and the sustainability development.

In addition, there was insufficient production capacity during the
period causing additional production costs, such as higher costs
for subcontracting certain production procedures and extra costs
for arranging temporary warehouses, incurred by the Group. These
extra costs are considered to be temporary and will be reduced to
minimal level should the production plans meet with the Group’s
production capacity in long run.

The Group’s other income mainly represents income from
government grants in PRC and rental income for leasing a warehouse
in Ningbo City, Zhejiang Province, PRC, to an independent third
party. It decreased by approximately RMB2.1 million or 54.7% to
approximately RMB1.8 million for the six months ended 30 June
2021 from approximately RMB3.9 million for the six months ended
30 June 2020. Decrease in other income during the current period
was mainly because there were non-recurring government grants in
relation to COVID-19 in the prior period.

The Group’s administrative expenses mainly comprise payroll
costs for the management team and supporting staff, costs of
raw materials consumed for research and development purpose,
depreciation expenses in relation to the Group's office buildings and
office equipment and cost of utilities for office use.

The administrative expenses remained at similar level for the six
months ended 30 June 2021 as compared to the six months ended
30 June 2020.
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The Group's selling and marketing expenses mainly comprise payroll
costs for staff in the sales departments, sample inspection and
delivery costs, commissions to agents, advertising and promotion
expenses and operating costs for the Group’s retail stores.

There was an increase in selling and marketing expenses of
approximately RMB4.0 million or 60.2% to approximately RMB10.7
million for the six months ended 30 June 2021 from approximately
RMB6.7 million for the six months ended 30 June 2020. Increase in
the Group's selling and marketing expenses for the current period
was mainly due to additional operating costs for the newly set up
self-operated retail stores.

The Group’s other gains and losses mainly comprise net foreign
exchange differences, net gains/(losses) on forward contracts
and also gain on wealth management products from financial
institutions.

Forward contracts for foreign currencies, mainly RMB against USD,
are arranged over the years to manage the foreign currency exposure
arising from purchase orders from overseas customers, which are
mainly denominated in USD. Depreciation of United States dollars
against RMB would have negative impact to the Group’s revenue
amounts while the gain from the forward contracts arranged would
offset such impact, and vice versa. There has been a depreciation
of USD against RMB during the six months ended 30 June 2021
while there was an appreciation for the year ended 30 June 2020,
resulting in an increase of foreign exchange gains for the year ended
30 June 2021, contributing to the increase in the Group's profit for
the six months ended 30 June 2021.

The Group’s finance income represents the interest income earned
from financial institutions and the Group’s finance costs comprise the
interest expense component on the operating lease arrangement in
relation to the Group’s leased production facilities and retail stores.
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The Group is subject to income tax on an individual legal entity basis
on profits arising in or derived from the tax jurisdictions in which
companies comprising our Group domicile or operate.

There was an increase in the Group’s income tax expense by
approximately RMB1.7 million or 113.6% to approximately RMB3.1
million for the six months ended 30 June 2021 from approximately
RMB1.5 million for the six months ended 30 June 2020. Such
increase was mainly due to the increase in the Group's profit before
tax for the six months ended 30 June 2021.

The overall effective tax rate of the Group decreased from
approximately 25.4% for the six months ended 30 June 2020 to
approximately 17.1% for the six months ended 30 June 2021. Such
decrease was mainly because the Group commenced trading of
products to overseas customers through its Hong Kong subsidiary
which bear a lower statutory tax rate than PRC subsidiaries, and
also there were certain unrecognised tax losses for the Hong Kong
subsidiary to offset with assessable profits arisen during the six
months ended 30 June 2021.

The Group’s property, plant and equipment mainly comprise
net carrying amounts of the office building, production plants,
machinery and the corresponding capitalised renovation costs. There
was a slight decrease in the net carrying amounts of the Group's
property, plant and equipment by approximately RMB1.6 million
during the six months ended 30 June 2021 which was mainly due
to the depreciation charge for the six months ended 30 June 2021.

The Group's right-of-use assets comprise net carrying amounts of
the prepaid land use rights for the lands used by the Group’s office
building and production plants, and also the net carrying amounts
of the properties leased by the Group.

There was a decrease in the net carrying amounts of the Group's
right-of-use assets by approximately RMB2.3 million during the six
months ended 30 June 2021 mainly due to the amortisation charge
for the period.
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The Group’s inventory balance comprises raw materials, work in
progress and finished goods for the Group’s candle products, home
fragrance products and home accessories products. There was an
increase in the Group’s inventory balance by approximately RMB23.2
million or 42.2% to approximately RMB78.2 million as at 30 June
2021 from approximately RMB55.0 million as at 31 December 2020
which was mainly due to the increased stock level of raw materials
for upcoming production plans in the third quarter of 2021.

Trade receivables balance as at 30 June 2021 mainly represented
the outstanding balance from the Group’s overseas customers.
There was an increase in trade receivables balance before allowance
for impairment of approximately RMB21.4 million or 25.8%
from approximately RMB82.9 million as at 31 December 2020 to
approximately RMB104.3 million as at 30 June 2021. The increase in
the Group’s trade receivables balance was mainly due to the organic
growth of purchase orders from the Group’s existing overseas
customers.

Most of the Group's trade receivables balance were aged within
180 days. The Group experienced limited bad debt issues over the
years and a small provision for impairment of trade receivables of
approximately RMB3.0 million was recorded as at 30 June 2021,
which is calculated based on the expected credit loss percentage for
the aged trade receivables balance.

The balance of prepayments, deposits and other receivables
comprises mainly advances to suppliers and recoverable value-added
tax.

There was an increase in the balance of approximately RMB4.5
million or 28.3% to approximately RMB20.2 million as at 30 June
2021 from approximately RMB15.8 million as at 31 December 2020,
which was mainly due to the increase in recoverable value-added
tax as a result of increase in raw materials purchased for upcoming
production plans.
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Financial assets at fair value through profit or loss as at 30 June
2021 represented the foreign currency forward agreements entered
into with commercial banks in respect of the exchange rate of
RMB against USD. Appreciation of RMB against USD would increase
asset amount of the forward agreement and vice versa and such
financial instruments are arranged to reduce the Group’s exposure
to the financial risk arising from the purchase orders from overseas
customers which are mainly denominated in USD.

The balance of cash and cash equivalents as at 30 June 2021
comprised cash deposited into financial institutions in the PRC and
Hong Kong.

The balance mainly represented the unutilised portion of the net
proceeds from the Listing and also operating cash flows from the
Group’s business during the six months ended 30 June 2021.

The balance of trade and other payables comprises mainly payables
to suppliers of raw materials and payroll payables to the Group's
employees.

Balance as at 30 June 2021 remained at similar level as compared
to the balance as at 31 December 2020.

The balance of lease liabilities represents the present value of future
lease payments in respect of office premises and production plants
leased by the Group.

There is a decrease in the balance of approximately RMB2.2
million to approximately RMB3.8 million as at 30 June 2021 from
approximately RMB5.9 million as at 31 December 2020 due to the
settlement during the six months ended 30 June 2021.
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The Company’s corporate governance practices are based on
the principles and code provisions as set out in the Corporate
Governance Code in Appendix 14 to the Listing Rules (the “CG
Code"). Save as disclosed below, the Company has complied with
the CG Code throughout the six months ended 30 June 2021.

Pursuant to code provision A.2.1 of the CG Code, the responsibilities
between the chairman and the chief executive should be segregated
and should not be performed by the same individual. However, we
do not have a separate chairman and chief executive and Mr. JIN
Jianxin (“Mr. JIN") currently performs these two roles. Throughout
the Group's business history, Mr. JIN, being a founder of the Group
and a controlling Shareholder, has held the key leadership position
of the Group and has been deeply involved in the formulation of
corporate strategies and management of the business and operations
of the Group since its establishment.

Taking into account the consistent leadership within the Group, the
Board believes that it is in the best interests of the Group and the
Shareholders as a whole to have Mr. JIN taking up both roles for
effective and efficient overall strategic planning and continuation
of the implementation of such plans for the Group. The Board
considers that the balance of power and authority under the present
arrangement will not be impaired and this structure will enable the
Company to make and implement decisions promptly and effectively.

The Company has adopted the Model Code as the Company’s code
of conduct regarding Directors’ securities transactions.

All Directors have confirmed that they have complied with the
standards set out in the Model Code throughout the six months
ended 30 June 2021.

The audit committee of the Company has reviewed this interim
report, including the unaudited interim condensed consolidated
financial statements of the Group for the six months ended 30 June
2021.
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100,000,000 Shares at HK$1.28 each were issued upon Listing and
5,042,000 Shares also at HK$1.28 each were issued pursuant to
the partial exercise of the Over-Allotment Option (as defined in the
Prospectus) on 5 February 2020. The net proceeds raised by the
Company from the Listing (including the proceeds from the partial
exercise of the Over-Allotment Option amounted to HK$6,453,760
(equivalent to approximately RMB5.8 million) and after deducting
the listing expenses) amounted to approximately RMB84.1 million.
Such net proceeds are intended to be applied in the same manner
and the same proportion as disclosed in the section headed “Future
Plans and Use of Proceeds” of the Prospectus. The table below sets
out the proposed application and the status of utilisation as at 30

T EE S A%1.284 L #17100,000,000 /%
B - BR2020F2 A5B R B 17 10 i
HRERE(CERBRER)ZETR1.28%
JLE 175,042,000/ & 7 - ARG ETHE
SRS IR F B (R IE 178 3010 B8 %8 i A%
e BT 18 FUIE6,453,76078 T (HHE RO AR
Ecs8EE ) THBR EMASBINAAR
KE84NEHETT o AR AIRIZEHBERAKK
EIREERERR] —FAMEMARAR
MR EFEB EMABRIEFERE - TR
5 F A% R2021F6A30H M Ak
D

June 2021:

Net proceeds

utilised
during the
Planned current period
THEEBHA
&l FBRERE
RMB’000 RMB'000
ARETTT ARETT
Increasing production lines for candles 39,963 (39,963)
and expanding production capability
in home fragrance
BMEBNEERNRBERRERR
B EE B¢
Establishing two regional sales offices in 18,846 -
Europe
P BN 3% 52 WP S S E B S R
Strengthening research and development 10,348 (454)
capabilities
AN 5E 9 & B 3 88
Upgrading information system and 7,067 (4,047)
logistics capacities
& &R G R e h A R
General working capital purpose 7,908 (7,908)
E—REEEEAE
84,132 (52,372)

Net proceeds
unutilised as at
30 June 2021
20215
6H30B KB A
FEREFHE
RMB’'000
ARBFT

18,846

9,894

3,020

31,760

Rt ZERERDA

Expected timeline
for full utilisation
of the unutilised
proceeds

2HPAKRER
FRERERAERR

By the end of 2022

2022F F K Al

By the end of 2022

2022F F KAl

By the end of 1st half
of 2022

20225 EX FHERA

By the end of 2022

2022F FIE Al

N/A
A A

S L



As at 30 June 2021, the interests and short positions of the Directors
and chief executive in the share capital and underlying Shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), as recorded in the register required
to be kept by the Company pursuant to section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code, were as follows:

MR2021F6A30H  EFERARF ZEITH
ABBERREFESFLBEEDIZEI52ER
TFATRE  KIBRBEZETAIITHAEGAR
A R B BTz AN R sk E AT ] AB B R
(EERFBHFRBEGMEXVE) ZBA KR
HEROREEEFER SRR T

Number of Shares held

Name of Directors Notes
EEHE ok=3
JIN Jianxin (a)
SEH

RU Liming (b)
20 22 AR

Notes:

(@ King Harmony Limited is wholly owned by Mr. JIN Jianxin, and Mr. JIN Jianxin
is deemed to be interested in the 225,800,000 Shares owned by King Harmony
Limited under the SFO.

(b) DMA Limited is owned as to 80.70% by Mr. RU Liming and Mr. RU Liming
is deemed to be interested in the 54,102,857 Shares owned by DMA Limited
under the SFO.

Save as disclosed above, as at 30 June 2021, none of the Directors
and chief executive had registered an interest or short position in
the Shares, underlying Shares or debentures of the Company or
any of its associated corporations that was required to be recorded
pursuant to section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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Through Percentage of
controlled the Company'’s
corporation share capital
BB EERRFRA
ZEEE ZEDH
225,800,000 55.75%
54,102,857 13.36%
279,902,857 69.11%
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As at 30 June 2021, the following interests and short positions of
5% or more of the share capital and share options of the Company
were recorded in the register of interests required to be kept by the
Company pursuant to section 336 of the SFO:

A2021F6A308 » A TME AR A A K& B
PEHES% ek A E 2R RA B RS NES
NHEKEAEBKEBRELRARAAGTE 2
B MmA

Number of Shares held

Directly
beneficially
Name Note owned
HiE
mE LB Kt BxER
CHEN Jiangyan (a) -
PR 2
King Harmony Limited 225,800,000
A B R AR
DMA Limited 54,102,857
EIHERAA
Note:

(a)

Ms. CHEN Jiangyan is the spouse of Mr. JIN Jianxin and therefore is deemed
to be interested in all the Shares Mr. JIN Jianxin is interested in under the SFO.

Save as disclosed above, as at 30 June 2021, no person, other than
the Directors and chief executive of the Company, whose interests
are set out in the section “Directors’ and chief executive’s interests
and short positions in Shares and underlying shares and debentures”
above, had registered an interest or short position in the Shares or
underlying shares of the Company that was required to be recorded
pursuant to section 336 of the SFO.

FERGOEE
Percentage of
Through the Company’s
spouse Total share capital
EARRQH
BBERE e RAEBTZLE
225,800,000 225,800,000 55.75%
- 225,800,000 55.75%
- 54,102,857 13.36%

Byt
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The Group had 475 employees in the PRC, Australia and Hong Kong
as at 30 June 2021. The total salaries and related costs granted
to employees amounted to approximately RMB16.5 million for the
six months ended 30 June 2021. The Group's remuneration policy,
bonus and share option scheme determines benefits of employees
(including Directors) based on the duties and performance of each
individuals. The Group has also participated in the mandatory
provident fund retirement benefit scheme in Hong Kong, and the
central pension scheme operated by the local municipal government
in the PRC. The Group arranges trainings necessary to employees
for performing their duties.

The Company has adopted a share option scheme (the “Scheme”)
for the purpose of providing incentives or rewards to eligible
participants who contribute to the Group. Eligible participants of the
Scheme include full-time or part-time employee of the Company or
any member of the Group, including any executive Director, non-
executive Director and independent non-executive Director, adviser
and consultant of the Group or any subsidiaries of the Company.
The Scheme is effective for a period of ten years commencing on
16 January 2020, after which period no further options may be
granted but the provisions of the Scheme shall remain in full force
and effect in all other respects and options granted during the life
of the Scheme may continue to be exercisable in accordance with
their terms of issue.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount equivalent,
upon their exercise, to 40,000,000 Shares. The maximum number
of Shares issuable under the Scheme to each eligible participant in
the Scheme within any 12-month period is limited to 1% of the
Shares in issue as of the date of grant. Any further grant of share
options in excess of this limit is subject to Shareholders’ approval in
a general meeting.

Share options granted to a Director, chief executive or substantial
Shareholder, or to any of their associates, are subject to approval in
advance by the independent non-executive Directors. In addition, any
share options granted to a substantial Shareholder or an independent
non-executive Director, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any time or with
an aggregate value (based on the price of the Company’s shares at
the date of grant) in excess of HK$5 million, within any 12-month
period, are subject to Shareholders’ approval in advance in a general
meeting.
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The offer of a grant of share options may be accepted upon payment
of a nominal consideration of HK$1 in total by the grantee. The
exercise period of the share options granted is determinable by
the Board in its absolute discretion, save that no option may be
exercised more than 10 years after it has been granted. No option
may be granted more than 10 years after the date of approval of the
Scheme. Subject to earlier termination by our Company in general
meeting or by our Board, the Scheme shall be valid and effective
for a period of 10 years from the date of its adoption. There is no
minimum period for which an option must be held before it can be
exercised.

The subscription price of a Share in respect of any particular option
granted under the Scheme shall be such price as our Board in its
absolute discretion shall determine, save that such price will not be
less than the highest of: (i) the official closing price of the Shares
as stated in the Stock Exchange’s daily quotation sheets on the
date of grant, which must be a day on which the Stock Exchange is
open for the business of dealing in securities; (ii) the average of the
official closing prices of the Shares as stated in the Stock Exchange’s
daily quotation sheets for the five Shares trading days immediately
preceding the date of grant; and (iii) the nominal value of a Share.

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
six months ended 30 June 2021.

The Board resolved not to declare any interim dividend for the six
months ended 30 June 2021.

As disclosed in the announcement of the Company dated 4 August
2021, with effect from 4 August 2021, Mr. RU Liming has resigned
as an executive Director due to his desire for retirement.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHEHES EERER

For the six months ended 30 June 2021

Revenue
Cost of sales

Gross profit

Administrative expenses

Selling and marketing expenses

Net impairment losses on financial
assets

Other income

Other gains/(losses) — net

Operating profit

Finance income
Finance costs

Finance income net

Profit before income tax
Income tax expenses

Profit for the period

Profit/(loss) for the period attributable
to:
Owners of the Company
Non-controlling interests
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Six months ended 30 June

HZ6HA30B8 L NEA

2021 2020

20214 20204

Notes RMB’000 RMB’000
B it AR T AR FIT
(Unaudited) (Unaudited)
(REER) (R %)

7 242,781 159,662
(191,109) (115,599)

51,672 44,063

(25,827) (25,346)

(10,730) (6,698)

(1,549) (389)

8 1,765 3,892
9 2,794 (9,788)
18,125 5,734

399 263

(134) (208)

10 265 55
18,390 5,789
11 (3,140) (1,470)
15,250 4,319

15,305 4,357
(55) (38)



INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)

Other comprehensive income
Items that maybe reclassified
subsequently to profit or loss
Exchange differences on translation
of foreign operations

Total comprehensive income for
the period

Total comprehensive income
attributable to:
Owners of the Company
Non-controlling interests

Earnings per share for profit
attributable to owners of
the Company
— Basis and diluted

(expressed in RMB cents)

Hib 2 H W &=
BEIR AT E 3T 7 3 £ 1R

ZIEH

BEBIXBZER

Z

HAZEKBZEAR

VAT FE A 22 T W a5 AR

AREHEBA
FEHE B 25

RRRERANEMEZ
BN ZERER

- EARANEE

(BAREDRTR)

For the six months ended 30 June 2021

Notes

&t
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Six months ended 30 June

HZ6HA308 L ANEA
2021 2020
20214 20204
RMB’000 RMB’000
AR T AREFIT
(Unaudited) (Unaudited)
(REE) (R %)
(34) 71
15,216 4,390
15,278 4,414
(62) (24)

3.8 cents 7

1.1 cents o

—R--FHHEG



INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FHIE S S MBI R &

As at 30 June 2021

ASSETS

Non-current assets

Property, plant and equipment
Investment properties
Right-of-use assets

Intangible assets

Deferred income tax assets

Total non-current assets

Current assets

Inventories

Trade receivables

Prepayments, deposits and other
receivables

Financial assets at fair value through
profit or loss

Other current assets

Cash and cash equivalents

Total current assets
Total assets

EQUITY AND LIABILITIES

Equity attributable to owners of
the Company

Share capital

Share premium

Other reserves

Retained earnings

Non-controlling interests

Total equity
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As at

30 June

2021

202145

6H30H

Notes RMB’000
ot i AR T
(Unaudited)

(R E&E &)

13 43,867
4,884

10,719

4,613

992

65,075

14 78,235
15 101,287

16 20,208
17 2,749

12,920
18 131,889

347,288

412,363

19 359

19 249,653
(29,874)
120,348

340,486

474

340,960

As at

31 December
2020
20204
12H31H
RMB’000
ARBEFIT
(Audited)

? i et S
(2= =)

45,467
4,995
13,028
4,763
510

68,763

55,031
81,105

15,753
44,726

20,000
110,735

327,350

396,113

359
249,653
(29,847)
105,043

325,208

536

325,744



INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

LIABILITIES

Current liabilities

Trade and other payables
Contract liabilities

Current income tax liabilities
Lease liabilities

Total current liabilities

Non-current liabilities
Lease liabilities

Total liabilities

Total equity and liabilities

The above interim condensed consolidated statement of financial
position should be read in conjunction with the accompanying notes

=R

RBAE
EHEMNRAREM
J& 1 500
BHARE
RBFAERAR
HE&RE

mEBRERE

FRBEE
HERE

BEAE

EzRkAEAE

to the interim condensed consolidated financial statements.

FHR R BR 4R & BF 75 AR R 3R (@)

As at 30 June 2021 20215 6H30H

As at As at

30 June 31 December

2021 2020

A2021F 20204

6H30H 12H31H

Notes RMB’000 RMB’000
B it AR® T AREF T
(Unaudited) (Audited)
(REER) (&2 1%)

20 59,715 58,339
3,248 3,819

4,662 2,276

2,636 3,759

70,261 68,193

1,142 2,176

71,403 70,369

412,363 396,113

EX TR S MR R R T B
REREMBRARME—GBE -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIEEREEER B R

For the six months ended 30 June 2021

Attributable to owners of the Company

H E20219F6H30H I/~ @ A

ARAERARL
Non-
Share Share Other  Retained controlling Total
capital  premium  reserves  earnings  Subtotal interests equity
Rx RHEE HtRE REEA Nt FERER BER
Note RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
F# ARETR ARETR ARETR ARETn ARETR ARETR ARETR
(Unaudited) (REER)
Balance at 1 January 2021 RONE1AIRHES 359 249,653 (29,847) 105,043 325,208 536 325744
Comprehensive income 2ENE
Profit/(loss) for the year ERER/(B8) - - - 15305 15305 (55 15,250
Exchange differences on translation BB EHER Z8
of foreign operations - - - (7 (1) m (34)
Balance at 30 June 2021 R202156 4308 #1484 359 249,653 (29,847) 120,321 340,486 474 340,960

28
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
THERASERER2BR@

For the six months ended 30 June 2021 & £2021465308 1k /~1& A

Attributable to owners of the Company

ARAEBAER
Non-
Share Share Other  Retained controlling Total
capital ~ premium reserves earnings Subtotal Interests equity
BE ROKE AbEE RBEW toEmREE g

Note  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
#iE ARETR ARETT ARBTR ARETR ARBTT ARETR ARETR

(Unaudited) (REER)
Balance at 1 January 2020 R202051B18 1 & 8 - 163,681 (34,556) 68,957 198,082 638 198,720
Comprehensive income 2ENE
Profit/(loss) for the period AnEH/ (58) - - - 4,357 4,357 (38) 4319
Exchange differences on translation BB EHER £

of foreign operations - - 57 - 57 14 N

- 163,681 (34,499) 73314 202,496 614 203,110

Transactions with owners in their EEFANEFAERA

capacity as owners HERETHR S
Capitalisation of shares R A& 23() 266 (266) = = = = =
Issuance of shares by share offer, net 5Lk (3 % EXTRH

of expenses related to issuance of  (IBREZTRIAHE

shares BEYS) 23(b) 93 106,863 - - 106,956 = 106,956
Balance at 30 June 2020 202056430 i & & 359 270,278 (34,499) 73,314 309,452 614 310,066

The above interim condensed consolidated statement of changes in | 32 A B £ BA 47 & A% A % B 3K & B P HA 75
equity should be read in conjunction with the accompanying notes B 4R & Bf 75 3 R B sx — GBI 78 o
to the interim condensed consolidated financial statements.

WM ZRAERDR —T--—FHHES



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHIfSBAGSAESRERER

For the six months ended 30 June 2021 & £2021F6A308 Ik /518 A

Cash flows from operating activities L& FEHAEHEERE

Cash used in operations KEFMARS

Interest received B A

Income tax paid ENAEH

Net cash used in operating RETBHFAARSFHE
activities

Cash flows from investing activities REZFE B HEHRE

Purchases of property, plant and BEME  BWELK
equipment

Purchases of intangible assets BERTEE

Payments for purchase of wealth BEmERITETZ
management products issued by BB E G 2 K
commercial banks

Proceeds from disposal of wealth HERMERTETZ
management products issued by B EmZ TS RIE

commercial banks
Proceeds from disposal of property, HEME - BERZE
plant and equipment FT 1S 5k 8

Net cash generated from/(used in) REZFBFTE (FFA)
investing activities HeFE

Cash flows from financing activities B E EFEIFISBE SR E
Repayments of loans from a related B —Z@B 5 2 & X

party
Interest paid EATF B
Payments for listing expenses iﬁtﬁﬂ?ﬁi
Principal elements of lease payments & H AL
Proceeds from share issuance upon Lmﬂﬁéﬂﬂifﬁﬁﬁﬁ%&
listing
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Note
Bt i

22(b)

Six months ended 30 June

B Z6H30H1E<EA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REER) (R %)
RMB’000 RMB’'000
AR T ARET T
(98) (12,142)
399 263
(1,236) (2,536)
(935) (14,415)
(2,852) (3,782)
47) (782)
(22,920) (77,693)
50,422 47,776
- 23
24,603 (34,458)
- (269)
(134) (208)
- (1,305)
(2,157) (1,932)
- 119,157



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FHISAGERERER @

For the six months ended 30 June 2021

Note
Ht &t
Net cash generated from/(used in) BEZE S, (FrA)
financing activities ReFH
Net increase in cash and cash ReRRSEEYIEM
equivalents F

Cash and cash equivalents at beginning RER¥IIE & KIR & ZEY
of the period
Effect of foreign exchange rate changes #§h[E [E R & &)~ 5/ &

Cash and cash equivalents at end REKRBEERBELZEY
of the period

H E2021%F6H30H Ik~ @ A

Six months ended 30 June

B Z6H30H 1L <EA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REER) (R %)
RMB’000 RMB'000
AR¥ T AR T
(2,291) 115,443
21,377 66,570
110,735 67,843
(223) 3,844
131,889 138,257

The above interim condensed consolidated statement of cash flows J:YEPHH MG AE S RE & EHEPHE
should be read in conjunction with the accompanying notes to the  BE4R & B 75 SRR BT 5 — GFBI 8 -

interim condensed consolidated financial statements.

R RAR DA

—R--FHHEG



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIE RS M RREE

For the six months ended 30 June 2021 & &202146H30H 1t /<& A

Kwung's Holdings Limited (the “Company”) was incorporated
in the Cayman lIslands on 13 November 2018 as an exempted
company with limited liability under the Companies Law
(Cap.22, law 3 of 1961, as consolidated and revised) of the
Cayman Islands. The address of the Company’s registered
office is 89 Nexus Way, Camana Bay, Grand Cayman, KY1-
9009, Cayman Islands.

The Company is an investment holding company. The Company
and its subsidiaries (together, the “Group”) are principally
engaged in design and manufacturing of home fragrance
related products in the People’s Republic of China (the “PRC"),
distributing the products to overseas and in the PRC. The
ultimate controlling company is King Harmony Limited. The
ultimate controlling shareholder of the Group is Mr. Jin Jianxin
(“Mr. Jin” or the “Ultimate Controlling Shareholder”).

These interim condensed consolidated financial statements
are presented in thousands of Renminbi (“RMB’000"), unless
otherwise stated.

These condensed consolidated interim financial statements
have been not been audited.

The interim condensed consolidated financial statements for
the six months ended 30 June 2021 has been prepared in
accordance with HKAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s consolidated financial statements for the year
ended 31 December 2020.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
PHBASS M B RRMNE@®

For the six months ended 30 June 2021

H E2021%F6H30H Ik~ @ A

Except for the newly effective standards, amendments and AR EEH 22021968308 1E /S 1E
interpretations that became applicable to the Group first time REXRERMFEREL - BE]AR
in the six months ended 30 June 2021, the accounting policies RZEBIN  NEHP B ®REER
adopted are consistent with those of the Group’s consolidated P8 = 5 R B R & B A& 2020
financial statements for the year ended 31 December 2020 as F12A3MB I FE RS BB & bt
described therein. KM o
Taxes on income in the interim periods are accrued using the FHIFRENNAEARERE2FR
tax rate that would be applicable to expected total annual F42%E 2 TR BET o
earnings.
Amendments to HKFRS 9, Interest Rate BAMGHREER FREE
HKAS 39, HKFRS 7, Benchmark Reform Fo% - BEGET WE—
HKFRS 4 and HKFRS 16 — Phase 2 HRIE35 - HE F_H

The adoption of the above amendments starting from
1 January 2021 did not give rise to any significant
impact on the Group’s results of operations and financial
position for the six months ended 30 June 2021.

Certain new accounting standard, amendments
and interpretation have been published but are not
mandatory for the financial year beginning 1 January
2021 and have not been early adopted by the Group.
These new accounting standard, amendments and
interpretation are not expected to have a material impact
on the Group's financial statements when they become
effective.

B 7% S 2RI

¥ BAEMBRE
R FE A NE B
8 & R 165

B2021F1A1B #£ B HE N L
MEFT AT EEAEBEHE
202156 A30H IE /N A& &
XERBBARAERERNER

By 48R
& o

ETHIEER - B AR
BED & T A ® KK 82021
F1A1E 7 4A & B BUF 58
RMBAREE S REARA
SEMAIER - BRI AR RE
REREFEF T HAKEN
MBEBRRBRERTE -

R ZERAERDA —T--—FHHES



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
PR AR S B R R M@

For the six months ended 30 June 2021

H E20219F6H30H I/~ @ A

The Group’s activities expose it to a variety of financial
risks: credit risk, liquidity risk and foreign exchange risk.
The Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s
financial performance.

There have been no changes in the risk policies since 31
December 2020.

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for owners and
benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to
shareholders, issue new shares or sell assets to reduce
debt.

The Group monitors capital on the basis of the gearing
ratio. This ratio is calculated as net debt divided by total
capital. Net debt is calculated as total debt less cash and
cash equivalents. Total capital is calculated as ‘equity’ as
shown in the consolidated statement of financial position
plus net debt.

As at 30 June 2021 and 31 December 2020, the Group
maintained at net cash position.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
SR LIRS g S E A EEE )

For the six months ended 30 June 2021

This section explains the judgements and estimates
made in determining the fair values of the financial
instruments that are recognised and measured at
fair value in the financial statements. To provide
an indication about the reliability of the inputs
used in determining fair value, the Group has
classified its financial instruments into the three
levels prescribed under the accounting standards.
An explanation of each level follows underneath
the table.

Recurring fair value measurements
Level 1

-
Note  RMB’000

H E2021%F6H30H Ik~ @ A

7K 5 [ 5t 7 TE A B 7% R
PR MR A TEFERN
TR TARFEMELD
HE R fhE - REHEAR
BERAFEMAEABE
ZAEEER  ARED
REENRERESR
TADR=AZFH  BF
MR TRETEA -

BEMRFETE

Level 2 Level 3 Total
BB BB Mgt
RMB'000 RMB'000 RMB'000

B ARETT ARETT ARETT AR®BTT

(Unaudited) (REER)
At 30 June 2021 M2021F6H30H
Financial assets SRMEE
Foreign currency forwards SR B A A 17 -
(Audited) (RE®)
At 31 December 2020 #2020%12H31H
Financial assets SREE
Foreign currency forwards INERBEL 17 =
Wealth management BERTEITZ
products issued by BB EM
commercial banks 17 =

2,749

2,749

4,726

4,726

- 40,000 40,000

R ZERAERDA —T--—FHHES



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
PR AR S B R R M@

For the six months ended 30 June 2021 & £2021F6A308 Ik /518 A

Recurring fair value measurements
(continued)

There were no transfers among level 1, level 2
and level 3 for recurring fair value measurements
during the six months ended 30 June 2021 and
2020.

The Group’s policy is to recognise transfers into
and transfers out of fair value hierarchy levels as
at the end of the reporting period.

Level 1: The fair value of financial instruments
traded in active markets is based on quoted
market prices at the end of the reporting period.
The quoted market price used for financial assets
held by the Group is the current bid price. These
instruments are included in level 1.

Level 2: The fair value of financial instruments
that are not traded in an active market (for
example, over-the-counter derivatives) is
determined using valuation techniques which
maximise the use of observable market data and
rely as little as possible on entity-specific estimates.
If all significant inputs required to fair value an
instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs
is not based on observable market data, the
instrument is included in level 3.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHERRE M RERHE @

For the six months ended 30 June 2021 & £2021465308 1k /~1& A

Specific valuation techniques used to value
financial instruments include:

o the use of quoted market prices or dealer
quotes for similar instruments

o for USD:RMB fixed-fixed cross-currency
interest rate swap — present value of
estimated future cash flows based on
observable yield curves

o for foreign currency forwards — based on
forward exchange rates at the end of the
reporting period

o other techniques, such as discounted cash
flow analysis

There were no changes in valuation techniques
during the six months ended 30 June 2021 and
2020.

AR TEMARER

BERMERE:

e KREUIANM
HHEXR HE R
(&

e HMETHAREKHE
ERXEBH =
H-REABEER
SmERHMEZEHAR
KR RERE

s HBARNEEHS
M-—MNEEREE

B R 1% 1 [E [E =

. b= (T i
RIBSREDMN

H = 20214 &2020%6 A

30B1EATEA - fEE R
IR -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PHEHSRS BRI E@®

For the six months ended 30 June 2021 & &202146H30H 1t /<& A

The preparation of interim condensed consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ from
these estimates.

In preparing these interim condensed consolidated financial
statements, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the annual consolidated financial statements of the Group
for the year ended 31 December 2020.

Management has determined the operating segments based
on the reports reviewed by CODM. The CODM, who is
responsible for allocating resources and assessing performance
of the operating segment, has been identified as the executive
directors of the Company.

The Group is principally engaged in the design, manufacture
and processing of wax products, metal products, glass
products and aromatherapy products. The CODM reviews the
operating results of the business as one operating segment to
make decisions about resources to be allocated. Therefore, the
CODM regards that there is only one segment which is used
to make strategic decisions.

As at 30 June 2021 and 31 December 2020, all of the non-
current assets of the Group were located in the PRC.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
SR LIRS g S E A EEE )

For the six months ended 30 June 2021 & £2021465308 1k /~1& A

Revenue mainly comprises of proceeds from export sales of WAFEZBEREAHEES R AER
goods. An analysis of the Group’s revenue by product type is B ASBEREMBERIASHBEA
as follows: DT -

Six months ended 30 June

HZEZ6H30HIEAMEA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REFR) (REEZ)
RMB’000 RMB'000
AR T ARBEFIT
Revenue Revenue
W A U A
Revenue from customers: REEFEFZWA:
Candles 15 15 152,650 110,256
Home fragrance REERE 45,221 18,249
Home accessories EN =Rl 44,910 31,157
242,781 159,662
Timing of revenue recognition W A HE 2R B
— At a point in time - HrEE 242,781 159,662

R ZERAERDA —T--—FHHES



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
5 5 B 47 & B A% 3R 3R B A ()

For the six months ended 30 June 2021 & £2021F6A308 Ik /518 A

40

REVENUE (continued) 7

(@) Contract liabilities

The Group recognised the following revenue-related

A @)

() ENEE

AEBEERTIRARBNE

contract liabilities: HafE:
As at As at
30 June 31 December
2021 2020
120215 120204
6H30H 12A31H
(Unaudited) (Audited)
(REEZ) (EFE=Z)
RMB’000 RMB’000
AR® T ARET T
Advanced payments from customers RERFZBMNFHIE 3,248 3,819
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
SR LIRS g S E A EEE )

For the six months ended 30 June 2021

The following table shows how much of the revenue
recognised during the six months ended 30 June 2021
and 2020 related to carried-forward contract liabilities.

Revenue recognised that was included T AT #]& 4B (& 42 ¢

in the contract liabilities balance at R HI M A
the beginning of the year
Advanced payments from customers R ER®F Z #F 5K IE

The Group applies the practical expedient and does
not disclose information about remaining performance
obligations that have original expected durations of one
year or less.

Contract obtaining costs incurred related to contracts
such as sales commissions with an amortisation period
of one year or less have been expensed as incurred.

R RAR DA

H E2021%F6H30H Ik~ @ A

TRBRE Z20219F K£202045F
6308 IE /N8 ARER A 4 &

BHREMKA -

Six months ended 30 June

HZ6H30B L ~EA
2021 2020
20215 20204
(Unaudited) (Unaudited)
(REER) (REEFEZ)
RMB’000 RMB’000
AR T ARET T
3,819 4,054

AEBEBNAGERNEEZ
&t 3 & B FE A B IR TR AT B
R—FHUTHHRTENRS

B

RENEEZBEANZKA
(Plan#sHH —FH AT 2 SHE
B2IERELERIIERX

—R--FHHEG



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PHEHSRS BRI E@®

For the six months ended 30 June 2021 & £2021F6A308 Ik /518 A

Government grants
Rental income
Others

B 8 B)
& W s
H A

Government grants were mainly unconditional government
subsidies received by the Group from relevant government

bodies.

Net realised and unrealised fair value
gains/(losses) on foreign exchange

forward contracts

Net foreign exchange losses

Donation expenses

Gains on disposal of right-of-use assets —

net

Losses on disposal of property, plant and

equipment — net
Others
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SNEEHEHNZERBRR
RERQNTERE
(BH)FHE

SINEE &5 18 % 2R

BRAX

HEEREEE Rz -
H

HEME  BERRE
BRI

H Al

Six months ended 30 June

HZ6H30B L ~EA
2021 2020
20215 20204
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
RMB’000 RMB’000
AR T ARET T
560 3,892
782 -
423 -
1,765 3,892

BT # B B 5 A & B W B HE B X
5 #8488 22 B {0k 1 BT 48 B

Six months ended 30 June

B Z6H30HILEA
2021 2020
20215 20204
(Unaudited) (Unaudited)
(REER) (R HE %)
RMB’000 RMB’'000
ARE T AR T T
8,328 (6,263)
(5,830) (3,639)
- (500)
- 118
- (4)
296 500
2,794 (9,788)



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

o 45 5 B

For the six months ended 30 June 2021

e B ISR R MR |

H E2021%F6H30H Ik~ @ A

Six months ended 30 June

HZ6H30HIEA<MEA
2021 2020
202145 20204
(Unaudited) (Unaudited)
(REER) (REFER)
RMB’'000 RMB'000
AR T AREF T
Finance income B % UK 2%
Interest income M B UK 7= 399 263
Finance costs B 7 B A
Interest expenses MEFX (14) -
Interest expenses on lease liabilities HEBBENERX (120) (208)
(134) (208)
265 55

The Company is incorporated in the Cayman Islands as
an exempted company with limited liability under the
Companies Law of Cayman Islands and accordingly, is
exempted from Cayman lIslands income tax.

Under the current laws of the British Virgin Islands,
entities incorporated in British Virgin Islands are not
subject to tax on their income or capital gains.

The subsidiary of the Company incorporated in Hong
Kong is a qualifying entity under the two-tiered profits
tax rates regime. The first HK$2,000,000 of assessable
profits of the subsidiary incorporated in Hong Kong is
taxed at 8.25% and the remaining assessable profits are
taxed at 16.5%.

ARBIRREBEFAERE RRDE
RASESEMAINER R
BERRAA - Hit - B2 E®R
MERSMEHR -

RELZBRELESRAER
REBRELESEMKILIZE
BEBERE WS LER RS
MIRLE -

PN/ ANz 8 o 1 9 5 VAl Ol N2
RAEFESHEMAFHETNE
BIRERE - NEBEMAKLZED
Bt B /A 5] & 2,000,000 7T HY FE
RBRAIRB.25% HFE - MR
FE SR B4 i A Bl 32 16.5% 81 Fi o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
PR AR S B R R M@

For the six months ended 30 June 2021

H E20219F6H30H I/~ @ A

Income tax provision of the Group in respect of
operations in Mainland China was calculated at the
applicable tax rate on the estimated assessable profits for
the year, based on the existing legislation, interpretations
and practices in respect thereof. The statutory tax rate
was 25% for the six months ended 30 June 2021 and
2020.

Ningbo Kwung’'s was qualified as a “High and New
Technology Enterprise” (“HNTE”) since 2008 and
renewed its qualification in December 2020. It is subject
to a reduced preferential corporate income tax rate of
15% until December 2023 according to the applicable
tax preference applicable to the HNTE.

According to the relevant laws and regulations
promulgated by the State Tax Bureau of the PRC that was
effective from 2018, during the period from 1 January
2018 to 31 December 2023, enterprises engaging in
research and development activities are entitled to claim
175% of their research and development expenses
incurred as tax deductible expenses when determining
their assessable profits for that year (“Super Deduction”),
while the deduction rate was 150% before then. The
Group made its best estimate for the Super Deduction to
be claimed for the Group's entities in ascertaining their
assessable profits during the six months ended 30 June
2021 and 2020.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

o 45 5 B

For the six months ended 30 June 2021

The basic earnings per share is calculated by dividing
the profit attributable to owners of the Company by the
weighted number of ordinary shares deemed to be in
issue during the six months ended 30 June 2020 and 30
June 2021, respectively. The weighted average number
of ordinary shares had been retrospectively adjusted for
the effects of capitalisation issue on 13 January 2020.

Profit attributable to owners of the 7N &% A A &k & 5
Company (expressed in RMB’000) (LA A R¥ Tt RR)
Weighted average number of BT E AR METH
ordinary shares in issue (expressed £ (A FRE K R)

in thousand)

ZAUNCIE/ Y PN T f=pi w0
BREABN(RERK
AR¥E D RTR)

Basic earnings per share for profit
attributable to the owners of the
Company (expressed in RMB cents

e B ISR R MR |

H E2021%F6H30H Ik~ @ A

BREXRBMNDNEARARREER
A FEAh 5 T R LA 95 B # AR B 7R
#H E£2020%6H30H K&202146
A30BLEANEAERITLEBRK
INEHBEHE - ZTBRMNEF
HEE 5202051 H13HH B R

BT EETENFE o
Six months ended 30 June
B Z6H30H L <18 A
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REE®) (REEEZ)
RMB’000 RMB'000
AR T AREF T
15,305 4,357
405,042 395,831
3.8 1.1

per share)

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares.

During the six months ended 30 June 2020 and 30
June 2021, the diluted earnings per share is equal to
basic earnings per share, as there were no instruments
outstanding that could have a dilutive effect on the
Company’s ordinary shares.

R RAR DA

BREFRNIBERABE
EHREEBRCEHHRT  #HE
BT B AR A IO #E 15 B ET

sty
= o
Eay

#H £2020%6H30H K&202146
A30BIEREAR  SR#EEA
FHEERSRELRRT H AA
iz NN R R
FEMNKRBHTA-

—R--FHHEG



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
PR AR S B R R M@

H E20216H30H It 7

For the six months ended 30 June 2021 & A

Transportation  Electronic Leasehold  Assets under
Buildings equipment equipment Machinery  Furniture improvements  construction Total
BT EQRfE ETRAE B &a HELE EREE &t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR®TR AR¥MTRT ARBTR AR®TR AR®TR AR®TR AR®TRn
As at 1 January 2021 ®2021%181A
(audited) (REH)
Cost KA 20,362 3,397 2,562 13,240 2,191 22,053 4,156 67,961
Accumulated depreciation  ZEHTE (5,488) (1,383) (1,540) (4,712) (1,359) (8,012) - (22,494)
Net book value REFE 14,874 2,014 1,022 8,528 832 14,041 4,156 45,467
Six months ended EZ202156A308
30 June 2021 ERMEA
Opening net book value BRI E 14,874 2,014 1,022 8,528 832 14,041 4,156 45,467
Additions RE - - 46 93 54 1,747 912 2,852
Transfers L - — — - 239 — (239) -
Depreciation e (354) (192) (123) (525) (116) (3.142) - (4,452)
Closing net book value BARRHFE 14,520 1,822 945 8,096 1,009 12,646 4,829 43,867
As at 30 June 2021 R2021%6530A
(unaudited) (REBER)
Cost A 20,362 3,397 2,608 13,333 2,484 23,800 4,829 70,813
Accumulated depreciation R T E (5,842) (1,575) (1,663) (5,237) (1,475) (11,154) — (26,946)
Net book value REFE 14,520 1,822 945 8,096 1,009 12,646 4,829 43,867

KWUNG'S HOLDINGS LIMITED

Interim Report 2021



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
mEH AR S B R MR )

13

For the six months ended 30 June 2021

PROPERTY, PLANT AND EQUIPMENT

(continued)

H E2021%F6H30H I/~ 1@ A

13 V¥ BEERXRE@®

Transportation  Electronic Leasehold  Assets under
Buildings equipment  equipment  Machinery Furniture improvements construction Total
BF EHRE ETRE o KA HEXE EREE Ch
RMB’000 RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
ARETT ARETE ARETT ARETT ARETR ARBFT ARBTT ARETE
As at 1 January 2020 R202061A818
(audited) (BE&)
Cost A 27,869 2,753 2,038 11,759 2,018 15,553 4,814 66,804
Accumulated depreciation  ZFrHTE (7,003) (2,394) (1,349) (4116) (1,188) (2,476) = (18,526)
Net book value REFE 20,866 359 689 7,643 830 13,077 4,814 48,278
Six months ended B £2020%6A30R
30 June 2020 EAEA
Opening net book value BAREFE 20,866 359 689 7,643 830 13,077 4,814 48,278
Additions RE 26 6 21 714 3 2,008 814 3,782
Transfers B3 = = = = = 925 (1,725) (800)
Disposals HE = - - @ - - - @
Depreciation ik (506) (1) )] (449) (88) (3,027) = (4,212)
Closing net book value HREEEE 20,386 314 809 7,881 745 12,983 3,903 47,021
As at 30 June 2020 2020564308
(unaudited) (REERK)
Cost A 27,895 2,759 2,249 12,197 2,021 18,486 3,903 69,510
Accumulated depreciation  ZFrHTE (7,509) (2,445) (1,440) (4,316) (1,276) (5,503) = (22,489)
Net book value REFE 20,386 314 809 7,881 745 12,983 3,903 47,021

R RAR DA

—Bo-FHRERE A/



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R AR S BT A SRR MY & ()

H E20219F6H30H I/~ @ A

For the six months ended 30 June 2021

14 INVENTORIES 14 FE8
As at As at
30 June 31 December
2021 2020
202145 R20204
6H30H 124318
(Unaudited) (Audited)
(REEZ) (L= %)
RMB’'000 RMB'000
AR T ARET T
Raw materials R R 43,572 25,427
Work in progress + 5K oh 6,244 3,688
Finished goods 24 5K i 28,531 26,028
Provision for impairment of inventories FE R EEE (112) (112)
78,235 55,031
15 TRADE RECEIVABLES 15 EZRWRIE
As at As at
30 June 31 December
2021 2020
20214 R20204F
6H30H 12H318
(Unaudited) (Audited)
(REEHER) (L= %)
RMB’'000 RMB'000
AR T ARET T
Trade receivables ESEWRE 104,264 82,889
Less: Allowance for impairment of W B P E IR R E

trade receivables B (2,977) (1,784)
Trade receivables - net BESEWNRIE-FHE 101,287 81,105

Trade receivables all arise from sales of goods. BORWBFBEEBEEMBEEESE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
SR LIRS g S E A EEE )

For the six months ended 30 June 2021 & £2021465308 1k /~1& A

As at 30 June 2021 and 31 December 2020, the ageing M20216 6 H30H 2020512 A318 -
analysis of the trade receivables based on invoice date was as ERBZRHNE SRR FIENRE
follows: DA

As at As at

30 June 31 December

2021 2020

R2021% 720204

6H30H 124318

(Unaudited) (Audited)

(REEER) (EEZ)

RMB'000 RMB’000

AR® T AR T T

Within 30 days 30K 76,866 31,216

Over 30 days and within 180 days H#E30H £180H K 21,465 49,011

Over 180 days and within one year BEI180H E1F A 3,645 963

Over one year and within two years HIEIFE2F N 1,589 1,022

Over two years HBiB2F E3F N 699 677

104,264 82,889

As at 30 June 2021 and 31 December 2020, the fair value of 202156 A30H % 202012 A31H -

trade receivables approximated their carrying amounts. Sales B 5 R sk 18 A (B B H BR @ B 48

of products are received in accordance with the terms of the o EmIHERIBAE S HEIGER
relevant sales agreements, and due for payment upon the WE - W EBEZEI AT -

issuance of invoice.

R ZERAERDA —T--—FHHES



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
PR AR S B R R M@

For the six months ended 30 June 2021 & £2021F6A308 Ik /518 A

The Group applies the simplified approach permitted by HKFRS
9, which requires expected lifetime losses to be recognised
from initial recognition of the assets. The expected loss rates
are based on the payment profiles of sales over a period
of 36 months and the corresponding historical credit losses
experienced within this period. The historical loss rates are
adjusted to reflect current and forward-looking information on
macroeconomic factors affecting the ability of the customers
to settle the receivables. The Group has identified the factors
such as GDP of the countries in which it sells its goods to be
the most relevant factors, and accordingly adjusts the historical
loss rates based on expected changes in these factors. At every
reporting date the historical observed default rates are updated
and changes in the forward-looking estimates are analysed. As
at 30 June 2021 and 31 December 2020, the Group did not
hold any collateral as security over these debtors.

Within 30 days 30

Over 30 days and within 180 days HEE30H 2180 K
Over 180 days and within one year tBiR180H E1F A
Over one year and within two years HEIFE2FNR
Over two years #E B2

KWUNG'S HOLDINGS LIMITED  Interim Report 2021

AEEERBEBUBRELELFIR
OB EE  RERKBEENS
REBREPFEHREEE - &
HAE B R TV E 36 AHIE 2 tH &
NRAERZBERNLERE 2 FBEFE
SEEEE BELBEBXRDKEARE
WRMBEEEEXFE BRI KIE
ZEENMEBLBERZ ZE R KA
EUEER AEBEEHIZERZE -
Pl EHEERAAEBRR 2 B A 4E
EREAXAMBERAZ Bt - BRI
ZEREENRTBEHEHARFELE
BR REREAY  BERZESL
EHNXEEMEAEMGFEZEZHE
ELT DT o 2021568308 %2020
F12A318 - AEE W EFBE MK
HmERZ SR RIE 2 ] -

Six months ended 30 June

B Z6H30B L AEA
2021 2020
20214 20204

(Unaudited) (Unaudited)

(RS 12) CRAEE )
RMB’000 RMB’000
AREF ARET R
0.14% 0.08%
0.32% 0.17%
32.26% 22.77%
58.33% 77.47%
100.00% 100.0%



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
mEH AR S B R MR )

For the six months ended 30 June 2021 & £2021465308 1k /~1& A

15 TRADE RECEIVABLES (continued) 15 B 5 EWIRE@m
Movements in the provision for impairment of trade receivables BEHRKFBREZEFEEHAT

are as follows:

Six months ended 30 June

B Z6HA30HIL<EA
2021 2020
20214 20204F
(Unaudited) (Unaudited)
(K& E &) (R EZ)
RMB’000 RMB'000
ARE T ARET T
At the beginning of the period R ERH] (1,784) (957)
Provision for impairment BB B (1,193) (362)
At the end of the period A E R (2,977) (1,319)

Wit ERERAT —B=—FHHKE O



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
5 5 B 47 & B A% 3R 3R B A ()

For the six months ended 30 June 2021 & £2021F6A308 Ik /518 A

16 PREPAYMENTS, DEPOSITS AND OTHER 16 FA{TH1E - ke R HME

RECEIVABLES W FK 18
As at As at
30 June 31 December
2021 2020
R20215 R20204F
6H30H 12A31H
(Unaudited) (Audited)
(R E&E %) (B2 %)
RMB’000 RMB'000
AR T ARET T
Prepayments A 5 IE
— Advances to suppliers — M EE R 3,699 5,619
— Prepaid value-added tax —FE 5 1 (E F - 810
Subtotal INET 3,699 6,429
Other receivables H b & W IR
— Deposits — & - 892
- Advances to employees —MEB# N 573 858
— Recoverable value-added tax —AJ Ug ] 2z B {E Fi 12,174 7,313
- Amounts due from related parties — FE IR BA B 5 3R IE
(Note 22(c)) (K1 7i#22(c)) - 409
- Others — H At 4,329 64
Subtotal NEE 17,076 9,536
Total HEt 20,775 15,965
Less: allowance for impairment of R EL A R TE R (B
other receivables g (567) (212)
20,208 15,753
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
mEH AR S B R MR )

For the six months ended 30 June 2021 & £2021465308 1k /~1& A

16 PREPAYMENTS, DEPOSITS AND OTHER 16 FA{IFIE - & N HuivfE

RECEIVABLES (continued) LESEI )
Movements in the provision for impairment of other receivables HEi W ERERENEBOT

are as follows:

Six months ended 30 June

HZEZ6H30R <A
2021 2020
20215 20204
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB'000 RMB'000
AR TR ARET T
At the beginning of the period 7 HA 9] (212) (209)
Provision for impairment B (B B 15 (355) (27)
At the end of the period REFR (567) (236)
17 FINANCIAL ASSETS AT FAIR VALUE 17 ZEAFEFAEGRZEH
THROUGH PROFIT OR LOSS BE
Financial assets cERMEE
As at As at
30 June 31 December
2021 2020
7202145 R20204F
6H30H 12H31H
(Unaudited) (Audited)
(REEER) (T %)
RMB'000 RMB'000
AR T ARET T
Foreign currency forwards SN R HR S %) 2,749 4,726
Wealth management products issued by R R7TE1T 2 I B E &
commercial banks - 40,000
2,749 44,726

Wit ZRERAT —FB=-—FHHKRE 50



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
5 5 B 47 & B A% 3R 3R B A ()

For the six months ended 30 June 2021

18 CASH AND CASH EQUIVALENTS

19

54

H E20219F6H30H I/~ @ A

18 RERAEEEY

As at As at

30 June 31 December

2021 2020

120215 20204F

6H30H 12H31H

(Unaudited) (Audited)

(R & E &) (T %)

RMB’000 RMB’000

AR T ARET T

Cash on hand FHERE 30 17
Cash in banks RITIRE 131,859 98,455
Cash in other financial institutions REMEREBENE - 12,263
131,889 110,735

SHARE CAPITAL AND SHARE PREMIUM
On 13 November 2018, the Company was incorporated in the
Cayman Islands. At the date of incorporation, the authorised
share capital was HK$380,000 at par value of HK$0.001.

19 BARKRGRE

RAFE N2018FE11A13E £ 2 B
B - REMKZBE - JAE
f%ZX £&380,000/% 7T &A% E{E0.001

BT °

Ordinary shares issued and fully paid: EEIRBELEK:

Equivalent

Nominal nominal

Number of value of value of
ordinary share share Share
shares capital capital premium

RAEmE RAEmE
EBERHE BE BESE B 17 % &
HK$ RMB RMB'000
& TT AR AR¥ETTT

As at 1 January 2021 and 7202161818 &

as at 30 June 2021 202146 H30H 405,042,000 405,042 358,767 249,653
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
SR LIRS g S E A EEE )

For the six months ended 30 June 2021 & £2021465308 1k /~1& A

As at As at

30 June 31 December

2021 2020

R20214 20204

6H30H 12H31H

(Unaudited) (Audited)

(REER) (E#= %)

RMB'000 RMB'000

AR T ARET T

Trade payables 2 5 IS 5 A 47,220 45,845

Other payables: H b JE I 518

— related parties (Note 22(c)) - B8 (K aE22(c) 1,917 —

— independent third parties -BUE=FH 5,870 5,398

Staff salaries and welfare payables FET B B 5 & kB A 4,708 5,624

Accrued taxes other than income tax F& 5T %1 18 (BT 15 B BR 4N) - 1,472

59,715 58,339

Ageing analysis of trade payables to third parties and related REREHRBRBERZAHENE=

parties based on invoice date at the end of the respective F R 2 B SN FIBERE DT
reporting periods was as follows: {1

As at As at

30 June 31 December

2021 2020

R2021% R20204F

6H30H 12A31H

(Unaudited) (Audited)

(REER) (EEZ)

RMB’000 RMB'000

AR T AR F T

Within one year 1 LA 46,753 45,428

Over one year and within two years HEIFE2FR 102 195

Over two years 82 F 365 222

47,220 45,845

R ZERAERDA —T--—FHHES



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
5 5 B 47 & B A% 3R 3R B A ()

For the six months ended 30 June 2021 & £2021F6A308 Ik /518 A

21 CAPITAL COMMITMENTS 21 BEAREH
Significant capital expenditure contracted for as at 30 June 2021466 H30H K& 2020512 A31HE,
2021 and 31 December 2020 but not recognised as liabilities ARNERERRBENEREAAX
is as follows: wm

As at As at

30 June 31 December

2021 2020

R20214F 720204

6H30H 12A31H

(Unaudited) (Audited)

(R & E &) (E=Z)

RMB’000 RMB'000

AR¥ TR AR T T

Property, plant and equipment Y- BERE - 1,961
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
PHBASS M B RRMNE@®

For the six months ended 30 June 2021 & £2021465308 1k /~1& A

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercise significant influence over the other party in
making financial and operation decisions. Parties are also
considered to be related if they are subject to common
control.

The following is a summary of the significant transactions
carried out between the Group and its related parties
in the ordinary course of business during the six months
ended 30 June 2021 and 2020, and balances arising
from related party transactions as at 30 June 2021 and

0 —77 B RE N B
F— A RHE T EERM B
RERRTEBEEATES
AT RSB - N
FXAREFRS - BIZT IR
KRB REEHBE -

LA A 220214 5202046 A
308 LE /N B A 7S & & B E
TR —REBBERETHE
ARSGHE + LA KRF2021%6 A
30H K%2020F12 A31H #) Fd B

31 December 2020. ARGELENES -

Name of related parties Nature of relationship

BB E A8 BEMEE
Mr. Jin Jianxin Ultimate Controlling Shareholder
TEHMEE REERIRER

Ningbo Kwung’s Investment Holdings
Company Limited
ERBEHREZERERAAF

Entity controlled by Ultimate Controlling Shareholder
REERBRRZES 2 B

Shaoxing Shi Jingming Cultural Development Entity controlled by Ultimate Controlling Shareholder
Co., Limited

MEMRAXCERAR AT REERBRRZS BB

Ningbo Internet Trading Cultural
Development Co., Limited

TREEBEE X ERARAR

Entity controlled by Ultimate Controlling Shareholder
RETERIRRZES 2 BB
Ningbo Jingyuan Cultural Development

Company Limited
BERETXCERBR AT

Entity controlled by Ultimate Controlling Shareholder

REEBRBRRES 2 EE

R ZERAERDA —T--—FHHES



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
PR AR S B R R M@

For the six months ended 30 June 2021 & £2021F6A308 Ik /518 A

Six months ended 30 June

B Z6A30HL<MEA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(RE&E %) (R %)
RMB’000 RMB’'000
AR T AREF T
Repayment of loans borrowed from (&£ [a]—% B 77 fEA #)
a related party E#
— Mr. Jin Jianxin —EMEE - 269
Payment on behalf of a related party 1t — % BIE: 7 6911 5
- Ningbo Internet Trading Cultural — — 28 5% t 48 & & 30t
Development Co., Limited ERAEMR QA 447 472
Repayment from a related party B 5 =
- Ningbo Internet Trading Cultural — — 228 B& tf 48 & & b
Development Co., Limited ERBRAQA 71 890
Expenses paid by a related party on — Bi# 5t ARKEFE (2
behalf of the Group KIH
- Shaoxing Shi Jingming Cultural —MmEm A ERE
Development Co., Ltd. AR AA 887 191
Rental fee charged by related parties 5§ % 77 W BV i & & FH
- Ningbo Kwung’s Investment —ERBEHREERER
Holdings Company Limited A A] - 311
- Shaoxing Shi Jingming Cultural —HBEmERAX(EERE
Development Co., Ltd. AR AR 445 668
- Ningbo Jingyuan Cultural —BERBEAIXEREBER
Development Company Limited NG 984 492
1,429 1,471
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
mEH AR S B R MR )

For the six months ended 30 June 2021 & £2021465308 1k /~1& A

22 RELATED PARTY TRANSACTIONS 22 BEEBRERZm
(continued)
(c) Balances with related parties (c EHEE A &R
As at As at
30 June 31 December
2021 2020
A2021F 20204
6H30H 12 A31H
(Unaudited) (Audited)
(REE&) (T %)
RMB’000 RMB’000
AR T ARET T

Amounts due from related parties — fE 4t BF B 7 30 1H

Non-trade: FHES -
- Ningbo Jingyuan Cultural —ERBAIXIBERER

Development Company Limited NG| - 359
- Shaoxing Shi Jingming Cultural —RmEMRAXERSA

Development Co., Ltd. R ARl - 50

- 409

Wit ERERAT —FB=—FHHKE 50



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
5 5 B 47 & B A% 3R 3R B A ()

For the six months ended 30 June 2021 & £2021F6A308 Ik /518 A

22 RELATED PARTY TRANSACTIONS 22 BEEA RS m

(continued)

(c) Balances with related parties (continued) () EHEB AN @
The amounts due from related parties are unsecured, FEW A T RIEREERAR - &
interest-free, repayable on demand. BEREEREE-

As at As at

30 June 31 December
2021 2020
R20214F 720204
6H30H 12H31H
(Unaudited) (Audited)
(REEERK) (EEZ)
RMB’000 RMB’000
AR® T ARET T

Amounts due to related parties FETEF B 77 50 1E

Non-trade: FHEZ -
- Ningbo Jingyuan Cultural —EREBETXER

Development Company Limited AR AR 1,472 -
— Shaoxing Shi Jingming Cultural —mEmRANXER

Development Co., Ltd. AR AR 445 =

1,917 -
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KWUNG’S HOLDINGS LIMITED

HENRERDERTEFIEIREITOBE29AE
Unit 629A, 6th Floor, Star House, No. 3 Salisbury Road,
Tsim Sha Tsui, Kowloon, Hong Kong

BT 3% Tel : +852 3110 1839
48 Hk URL : http://www.kwungs.com
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